YOUR COMPANY

SALES AGENCYAGE AGREEMENT

1.
Definitions

1.1
Principal: 
    Your Company





     Street Address





     Mailing Address





     City, State, Zip


1.2
Sales Agency:  Your Company





     Street Address





     Mailing Address





     City, State, Zip

1.3
Territory:
  States  


1.4
Customers:
    List Accounts
1.5     Products:          Your Product(s)

1.6    Commission Rate:   5% commission on net sales after discounts, allowances and billbacks. 

1.7     Effective Date:
Effective date

2.
Appointment of SALES AGENCY
2.1 The Principal hereby appoints the SALES AGENCY, effective as of the Effective Date, as the Principal’s exclusive agent to sell the Products in the Territory.  The SALES AGENCY hereby accepts the appointment.

2.2 The SALES AGENCY agrees to work the Territory thoroughly, and to offer the Principal’s unsold supply of Products for sale to the Customers, at frequent and regular intervals, at such prices and on such terms and conditions as the Principal shall authorize during the term of this agreement.  The SALES AGENCY will furnish such reports on market conditions as the Principal may from time to time reasonably request.

2.2 The Principal will pay the SALES AGENCY a Commission equal to the Commission Rate applied to net sales (after all discounts, allowances and billbacks) of the Products in the Territory during the term of this agreement.  The Commission will be paid monthly, on or before the 21st calendar day of the month, on all Products shipped during the preceding calendar month.  Copies of all invoices must be sent to the SALES AGENCY at the same time they are issued to Customers. 

2.3 This agreement shall continue in effect until it is terminated by either party, with or without cause, upon 30 days prior written notice to the other party.  The SALES AGENCY will be paid the Commission on all Products ordered during the 30-day termination notice period.

3.
Other Provisions
3.1 The Principal shall indemnify and hold harmless the SALES AGENCY, its directors, officers and employees from and against any loss, action, claim, proceeding, liability or expense (including reasonable attorneys’ fees), whether groundless or not, arising out of any act or omission of the Principal, its employees or agents or any breach of the Principal’s obligations under this agreement.  Without limiting the generality of the foregoing, the Principal specifically agrees to secure and maintain comprehensive general liability insurance coverage for products liability on all of the Products sold and to be sold under this agreement, and the Principal shall indemnify and hold harmless the SALES AGENCY from and against any loss, action, claim, proceeding, liability or expense (including reasonable attorneys’ fees), whether groundless or not, arising out of any act or omission by the Principal or its employees relative to the Products.  This indemnity shall survive termination or cancellation of this agreement.

3.2 The laws of the State of  XYZ shall govern in any dispute arising out of or under this agreement, and the Principal hereby agrees to the jurisdiction of the courts of the State of New Jersey, and agrees to accept service of process by certified mail, return receipt requested, addressed to the Principal at its address above.

Your Company




Sales Agency

By:_________________________

By:____________________________

          Authorized Representative


Authorized Representative         
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